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“Job Figures Disputed”
Report says new hires are not same as new jobs. Coalition claims economic growth.

By Steve Mocarsky smocarsky@timesleader.com Staff Writer

HARRISBURG - The Keystone Research Center in a policy brief Tuesday asserts that the number of jobs created in Pennsylvania by the Marcellus Shale boom has been much less than cited in recent news reports.

Visit www.timesleader.com to read the Keystone Research Center Brief and economic data provided by the Marcellus Shale Coalition.

The brief claims that figures of approximately 48,000 new jobs created between late 2007 and 2010 are “exaggerated claims” that rely on data about “new hires,” which are not the same as new jobs.

“New hires” track additions to employment but not separations due to resignations, firings or replacements.

Between the fourth quarter of 2009 and the first quarter of 2011, Marcellus industries added 48,000 “new hires,” while all Pennsylvania industries added 2.8 million “new hires.”

But “as Pennsylvanians well know, the commonwealth has added nothing like 2.8 million jobs to the economy since 2009” and, in fact, only 85,400 new jobs were created, according to a research center press release.

Between the fourth quarter of 2007 and the fourth quarter of 2010, according to the latest report from the state Department of Labor and Industry’s Center for Workforce Information and Analysis, all Marcellus Shale-related industries added 5,669 jobs. Six industries in what CWIA defines as the “Marcellus Core” industries added 9,288 jobs during this period. During the same three years, 30 industries in a group CWIA calls “Marcellus Ancillary” actually lost 3,619 jobs, according to the brief.

Overall, Marcellus job growth is small, accounting for less than one in 10 of the 111,400 new jobs created since February 2010, when employment bottomed out after the recession, the report finds.

The report also states that any economic benefit from the Marcellus Shale must be balanced against the impact of drilling on other industries, such as tourism and the Pennsylvania hardwoods industry.

To sustain Pennsylvania’s strong economic performance, policymakers should adopt a drilling tax or fee that helps finance job-creating investments in education and the economy, as well as providing resources to protect the environment and address infrastructure needs, the report recommends.

Marcellus Shale Coalition President and Executive Director Kathryn Klaber called the brief a “thinly veiled, politically timed attack on an industry that is creating family-sustaining jobs for men and women across the commonwealth.”

Klaber said Marcellus development is fueling economic growth, employment and investments in roads and infrastructure at rates not seen in decades.

“According to the Department of Labor and Industry, unemployment in counties with Marcellus development remains below the state average. Along Pennsylvania’s Northern Tier, where development is most concentrated, employment has jumped 1,500 percent since the end of 2007,” Klaber said.

Furthermore, Klaber said, Marcellus operators are investing billions of dollars into Pennsylvania’s economy – from constructing state-of-the-art operating facilities, to building new offices, to leasing land for responsible development and driving economic growth in our rural communities.

“Take into account the more than $1 billion in taxes generated by Marcellus activity over the past half-decade, stable and affordable energy prices made possible by responsible natural gas development, and the ancillary employment impacts cascading through businesses across the commonwealth, and only then can the full act of Marcellus development be realized. Once again, the rhetoric of opponents of Pennsylvania’s clean and abundant energy supply is simply not squaring with reality,” Klaber said.
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